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OPPORTUNITY FOR CONSTRUCTIVE STATESMANSHIP 


ECRETARY STIMSON’S decision to attend 

the re-opening of the Disarmament Confer- 
ence at Geneva on April 11 has been received with 
widespread interest both here and abroad. Clearly 
Europe expects something more than a mere dip- 
lomatic courtesy call. It is hardly possible that 
Mr. Stimson, despite the statement from Wash- 
ington that his visit will be short and that he 
will make no attempt to discuss war debts and 
reparation, will be able to ignore the opportunity 
to make some contribution to the solution of those 
“tremendous problems” which, in the words of 
Prime Minister MacDonald, are today afflicting 
Europe and the entire world. 


On April 6, a few days before Mr. Stimson 
sailed, the four great European powers—Great 
Britain, France, Italy and Germany—convened in 
London to take up the inter-related issues of dis- 
armament, war debts, and economic reconstruc- 
tion in Central Europe—issues which affect the 
United States almost as directly as they affect 
Europe. The London conference is faced with 
mounting evidence that the world’s economic ma- 
chinery is approaching a standstill. One of the 
most recent commentaries to this effect is found 
ina recent report of the League of Nations Finan- 
cial Committee, which warns that world trade 
“is being submitted to a process of strangulation,” 
and that the measures recommended for the finan- 
cial salvation of Central Europe are only pallia- 
tives “to gain a breathing space” and “to arrest 
the present tendencies to disaster.” These ten- 
dencies, gaining in America as well as in Europe, 
cannot definitively be checked, according to the 
Financial Committee, until international confi- 
dence is restored by fundamental decisions on 
war debts, reparation and disarmament. 


Lack of confidence, in turn, has hampered fun- 
damental decisions on these same issues. Little 
or no progress was made during the first stage 
of the Disarmament Conference precisely because 
the great powers were not prepared to face the 


political issues of “security” and “equality,” 
which necessarily involve the reparation ques- 
tion. They could not face the reparation issue, 
owing largely to the fact that American policy on 
the inter-Allied debts remains unchanged. Never- 
theless, every country represented at the confer- 
ence recognized the dangers inherent in the world- 
wide economic crisis and the consequences which 
would almost inevitably flow from a failure to 
restore international confidence. 


The United States has attempted to find a way 
out of the depression by adopting a domestic re- 
construction program. The National Credit As- 
sociation and the Reconstruction Finance Cor- 
poration have been set up to relieve the credit 
shortage and to restore confidence in the economic 
structure. A desperate effort is being made to 
balance the federal budget and to check the hoard- 
ing of gold and currency. Necessary and valuable 
as these “self-help” measures may be, they have 
not in themselves been sufficient to restore confi- 
dence and revive trade. Domestic business shows 
few signs of revival, while the monthly foreign 
trade figures of the Department of Commerce in- 
dicate a steady decline in imports and exports. 
American foreign trade has been cut almost in 
half since 1929 at a cost of approximately ten 
times the value of war debt payments to the 
United States. A domestic program which ig- 
nores America’s relation to the rest of the world 
and a foreign policy which closes the American 
market to foreign goods while demanding pay- 
ments in full on foreign debts is hardly calculated 
to hasten recovery. 


Mr. Stimson, as the spokesman of the strongest 
power at Geneva, will have an opportunity to 
contribute to the ultimate solution of these “tre- 
mendous problems.” He will not be able to prom- 
ise debt reduction in return for a final reparation 
settlement at Lausanne next June — Congress 
alone can do that. But he can direct the develop- 
ment of American opinion—in and out of Con- 
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gress—by reporting honestly what he finds in 
Europe and bringing home to the American 
people the choice they must make at the end of 
the Hoover moratorium year. If Congress could 
be brought to understand the ultimate damage 
which would result from repudiation of war debts 
(which is inevitable if the United States refuses 
to consider any adjustment), a realistic settle- 
ment might emerge. 


Moreover, in the light of the precedents estab- 
lished in the recent Sino-Japanese dispute, Mr. 
Stimson has an opportunity to strengthen the 
measures for preventing war by working out a 
policy of close and continuous cooperation be- 
tween the United States and the League. Finally, 
in relation to disarmament, he has an opportunity 
to throw the influence of the United States behind 
the forces working for substantial arms reduc- 
tion. Up to the present the American delegation 
has made no conspicuous contribution at Geneva. 
It has not gone as far as Italy, Spain, Sweden and 
about twenty other countries, which have de- 
clared their readiness to abolish all offensive 
weapons, such as tanks, heavy artillery and bomb- 
ing airplanes. The abolition of these weapons, 
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would make it virtually impossible to wage of. 
fensive war, and would thus strengthen the ge. 
curity of all states. It is inconceivable that the 
United States will stand out against this measure, 
the adoption of which would greatly strengthen 
the peace pacts to which it is a party. 


WILLIAM T. STONE. 


The Drug Treaty 

On March 31 the Senate unanimously ratified 
the Treaty for the Limitation of the Manufacture 
of Narcotic Drugs which the American delegation 
signed at the Geneva conference last July.* In 
view of the prompt ratification of this agreement 
by the United States, which is apparently the first 
power to ratify, it is to be hoped that the ratifica. 
tion of the twenty-four other countries necessary 
to put the convention into effect by July 13, 1933, 
will be forthcoming. The approval of this treaty 
by the United States marks a step forward not 
only in the suppression of the illicit drug traffic, 
but also in the collaboration of the United States 
and the League of Nations. H. HM. 


*Cf. “The International Opium Congress,”" F. P. A. News Bulletin, 
Vol. X, No. 41, August 14, 1931. 
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don, Oxford University Press, 1931. 
A compilation of the papers and discussions of a group 
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intricate of economic problems. 


The Gold Standard in Theory and Practice, by R. ©. 
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Revised edition. $1.50 
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